
1 
 

 

 

 

 

 

 

ANALYSIS OF FINANCIAL RATIOS EFFECT 

TOWARDS STOCK RETURN IN FOOD AND 

BEVERAGE COMPANIES IN INDONESIA 

 

 

 

 UNDERGRADUATE THESIS 

Submitted as one of the requirements to obtain  

Sarjana Manajemen 

 

 

By 

Joshua Damei Sihombing 

014201700024 

 

 

 

 

FACULTY OF BUSINESS  

MANAGEMENT STUDY PROGRAM  

CIKARANG 

JUNE, 2023 

  



2 
 

PANEL OF EXAMINERS APPROVAL SHEET 

 

The Panel of Examiners declare that the Thesis entitled ANALYSIS OF 

FINANCIAL RATIOS EFFECT TOWARDS STOCK RETURN IN FOOD 

AND BEVERAGE COMPANIES IN INDONESIA that was submitted by Joshua 

Damei Sihombing majoring in Management from the School of Business was 

assessed and approved to have passed the Oral Examinations on Friday, 23rd June 

2023 

 

 

Panel of Examiners 

 

 

 

 

 

Dr. Josep Ginting, CFA. 

_________________________________________________ 

Chair - Panel of Examiners 

 

 

 

 

 

 

 

Assoc. Prof. Dr. Dedi Rianto Rahadi, M.M. 

______________________________________________ 

Examiner 2 

 

 

 

 

 

 

 

Pandu Adi Cakranegara, SE, M.Sc.FI, MBA, DBA. 

______________________________________________ 

 

Examiner 3 

 

 

 

 

  



3 
 

STATEMENT OF ORIGINALITY 

 

In my capacity as an active student of President University and as the author of the 

thesis stated below: 

Name    : Joshua Damei Sihombing 

Student ID number  : 014201700024 

Study Program  : Management  

Faculty  : Faculty of Business  
 

I hereby declare that my undergraduate thesis entitled ANALYSIS OF 

FINANCIAL RATIOS EFFECT TOWARDS STOCK RETURN IN FOOD 

AND BEVERAGE COMPANIES IN INDONESIA is to the best of my 

knowledge and belief, an original piece of work based on sound academic 

principles. If there is any plagiarism detected in this business plan, I am willing to 

be personally responsible for the consequences of these acts of plagiarism, and will 

accept the sanctions against these acts in accordance with the rules and policies of 

President University.  
 

I also declare that this work, either in whole or in part, has not been submitted to 

another university to obtain a degree.  

   

    Cikarang, Indonesia, 17th June 2023 

 
Joshua Damei Sihombing 

 

  



4 
 

SCIENTIFIC PUBLICATION APPROVAL FOR 

ACADEMIC INTEREST 

 

As an academic community member of the President's University, I, the 

undersigned: 

 

Name     : Joshua Damei Sihombing 

Student ID number  : 014201700024 

Study program    : Management 

 

for the purpose of development of science and technology, certify, and approve to 

give President University a non-exclusive royalty-free right upon my final report 

with the title: 

ANALYSIS OF FINANCIAL RATIOS EFFECT TOWARDS STOCK 

RETURN IN FOOD AND BEVERAGE COMPANIES IN INDONESIA  

With this non-exclusive royalty-free right, President University is entitled to 

converse, to convert, to manage in a database, to maintain, and to publish my final 

report. There are to be done with the obligation from President University to 

mention my name as the copyright owner of my final report. 

 

This statement I made in truth. 

 

      Cikarang, Indonesia, 17th June 2023 

 
Joshua Damei Sihombing 

 

 

 

 

 

 

 

 

 

 

 



5 
 

ADVISOR APPROVAL FOR JOURNAL OR 

INSTITUTION REPOSITORY 

 
As an academic community member of the President's University, I, the 

undersigned: 
 

Name   : Pandu Adi Cakranegara S.E., M.Sc.FI.,MBA 

ID Number   : 201605612 

Study program : Management 

Faculty : Business 

 

declare that following thesis: 
 

Title of thesis : Analysis of Financial Ratios Effect Towards Stock   

   Return in Food and Beverage Companies in       

Indonesia 

Thesis author : Joshua Damei Sihombing 

Student ID number : 014201700024 

 

will be published in institution’s repository  
 

    Cikarang, Indonesia, 17th June 2023 

 

 

 

 
 

Pandu Adi Cakranegara, S.E, M.Sc.FI, MBA, DBA. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



6 
 

PLAGIARISM RESULT 
  



7 
 

 

GPT ZERO TEST 

 

 
  



8 
 

ABSTRACT 

 
The purpose of this research is to look at the effect between financial ratios and 

stock returns in the Indonesian food and beverage industry. The research focuses 

on determining the influence of various financial ratios on stock returns and 

comprehending their relevance in projecting stock performance. A sample of food 

and beverage firms listed on the Indonesian stock exchange is from 5 companies, 

and financial data for a specified period is from 2015-2020. The study uses a 

quantitative research method, analyzing the association between financial ratio and 

stock returns using multiple regression analysis. As independent variables, several 

essential financial factors and activity ratios are evaluated. The stock return, which 

serves as a gauge of the firms' financial performance, is the dependent variable, 

using EViews as result tools. The calculation shows that the independent variables 

may concurrently justify 52.66%. Directors as well as shareholders may apply the 

study findings to assess the firm's success. 

Keywords: Financial Ratios, Stock Returns, Firm Performance, Shareholders 
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