
   

 

0 

 

 

 

THE EFFECT OF INFLATION, EXCHANGE RATE, COVID-19, 

PROFITABILITY, LEVERAGE, AND FIRM SIZE ON STOCK RETURN 

 

 

UNDERGRADUATE THESIS 

Submitted as one of the requirements to obtain 

Sarjana Akuntansi 

 

By: 

THARA AULYA HULU 

008202100018 

 

 

FACULTY OF BUSINESS 

ACCOUNTING STUDY PROGRAM 

CIKARANG 

SEPTEMBER 2024 



   

 

5 

 

PLAGIARISM CHECK RESULT 

 

THE EFFECT OF INFLATION, EXCHANGE RATE, COVID-19, 

PROFITABILITY, LEVERAGE, AND FIRM SIZE ON STOCK RETURN 

 

 

  

v



   

 

6 

 

PLAGIARISM CHECK RESULT 

 

THE EFFECT OF INFLATION, EXCHANGE RATE, COVID-19, 

PROFITABILITY, LEVERAGE, AND FIRM SIZE ON STOCK RETURN 

 

 

  

vi



0

TABLE OF CONTENTS

PANEL OF EXAMINER'S APPROVAL............................................................13i

STATEMENT OF ORIGINALITY.................................................................... 14ii

SCIENTIFIC PUBLICATION APPROVAL FOR ACADEMIC INTEREST . 16iii

ADVISOR’S APPROVAL FOR PUBLICATION............................................ 17iv

PLAGIARISM CHECK RESULT...................................................................... 18v

ACKNOWLEDGEMENT..................................................................................19vi

TABLE OF CONTENTS .................................................................................. 20vii

LIST OF GRAPHS.......................................................................................... 22viii

LIST OF FIGURES............................................................................................23ix

LIST OF TABLES.............................................................................................. 24x

ABSTRACT .......................................................................................................24xi

INTISARI .........................................................................................................24xii

CHAPTER I INTRODUCTION.........................Error! Bookmark not defined.1

1.1. Research Background ............................................................................... 1

1.2. Research Problem..................................................................................... 8

Research Questions .......................................................................................... 8

1.3. Research Objective ................................................................................... 9

1.4. Research Scope and Limitation ................................................................ 9

1.5. Research Benefit ..................................................................................... 11

CHAPTER II LITERATURE REVIEW.............................................................. 11

2.1. Literature Review ................................................................................... 11

2.1.1. Stock Return .................................................................................... 11

2.1.2. Inflation ........................................................................................... 12

2.1.3. Exchange Rate ................................................................................. 12

2.1.4. COVID-19 ....................................................................................... 12

2.1.5. Profitability ......................................................................................13

2.1.6 Leverage .......................................................................................... 13

2.1.7. Firm Size ......................................................................................... 14

2.2. Hypothesis Development ........................................................................18

....................................................

vii

xi

xii

xiii



0

2.3. Research Framework .............................................................................. 19

CHAPTER III RESEARCH METHOD...............................................................19

3.1. Primary Data Collecting and Processing ................................................ 19

3.1.1. Population ........................................................................................19

3.1.2. Sample ............................................................................................. 19

3.1.3. Secondary Data ................................................................................... 20

3.1.4. Variables and Measurement ................................................................23

3.4. Research Model ...................................................................................... 24

CHAPTER IV RESULT ANALYSIS, DISCUSSION AND IMPLICATION....24

4.1. Sample Result ......................................................................................... 24

4.2. Model Testing Formed ............................................................................25

4.3. Classical Assumption ..............................................................................26

4.4. Descriptive Statistical Analysis ............................................................. 29

4.5. Hypothesis Result ................................................................................... 30

4.6. Analysis and Discussion ......................................................................... 32

CHAPTER V CONCLUSION, LIMITATION, AND SUGGESTIONS.............34

5.1. Conclusion .............................................................................................. 34

5.2. Limitation ................................................................................................35

5.3. Recommendation .................................................................................... 36

REFERENCES.....................................................................................................xiii

APPENDIX.......................................................................................................... xiv

viii

xiv
.xv



0

LIST OF GRAPHS

Graph 1.1. Inflation on stock returns in several sample companies in

2019-2022…………………………………………………… 3

Graph 1.2. Inflation on stock returns in several sample companies in

2019-2022……………………………………………………. 4

ix



0

LIST OF FIGURES

Figure 2.3. Research Framework 3

x



0

LIST OF TABLES

Table 1.1. Inflation, exchange rates, and stock return in several sample

manufacturing companies based on data 2019-

2022………….

2

Table 3.3.1. Variable and Measurement………………………………….. 20

Table 4.1.1. The total sample is to be used as research data……………… 24

Table 4.2.1. Chow test data results……………………………………….. 25

Table 4.2.2. Hausman test data results…………………………………… 25

Table 4.2.3. Lagrange Multiplier (LM) test data results…………………. 26

Table 4.3.1. Shapiro-Francia W’ test for normal data before transform…. 27

Table 4.3.2. Shapiro-Francia W’ test for normal data after transform…... 27

Table 4.3.3. Multicollinearity test……………………………………….. 28

Table 4.4.1. Descriptive Statistics………………………………………. 29

Table 4.5.1. Data test results using the Random Effect Model (REM)…. 31

xi



0

ABSTRACT

This study examines the impact of inflation, exchange rates, the COVID-19

pandemic, profitability, and leverage on stock returns in the manufacturing sector

listed on the Indonesia Stock Exchange (IDX) from 2019 to 2022, with firm size

as a control variable. Using the Random Effect Model (REM), the results show

that inflation has a significant positive effect on stock returns. This suggests that

manufacturing companies were able to pass on increased costs to consumers,

maintaining profit margins and boosting investor confidence. However, exchange

rates, COVID-19, profitability (measured by Return on Assets), and leverage were

found to have no significant effect on stock returns. The insignificance of these

variables may be due to companies' effective risk management strategies,

adaptability to the pandemic, and investors' focus on broader economic factors

rather than internal financial metrics during the study period. These findings

emphasize the critical role of external macroeconomic factors, particularly

inflation, in determining stock returns in the Indonesian manufacturing sector,

while internal metrics such as profitability and leverage play a less significant role.

The study provides insights for investors and managers to better understand the

key drivers of stock performance and adapt strategies accordingly.

Keywords: inflation, exchange rates, COVID-19, profitability, leverage, stock

returns, manufacturing sector, firm size, Indonesia Stock Exchange (IDX)
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INTISARI

Penelitian ini meneliti pengaruh inflasi, nilai tukar, pandemi COVID-19,

profitabilitas, dan leverage terhadap return saham di sektor manufaktur yang

terdaftar di Bursa Efek Indonesia (BEI) pada periode 2019 hingga 2022, dengan

ukuran perusahaan sebagai variabel kontrol. Menggunakan Model Random Effect

(REM), hasil penelitian menunjukkan bahwa inflasi memiliki pengaruh positif

yang signifikan terhadap return saham. Hal ini mengindikasikan bahwa

perusahaan manufaktur mampu meneruskan peningkatan biaya kepada konsumen,

menjaga margin keuntungan, serta meningkatkan kepercayaan investor. Namun,

nilai tukar, COVID-19, profitabilitas (diukur dengan Return on Assets), dan

leverage tidak menunjukkan pengaruh signifikan terhadap return saham.

Ketidaksignifikanan variabel-variabel ini dapat disebabkan oleh strategi

manajemen risiko yang efektif, adaptabilitas terhadap pandemi, dan fokus investor

pada faktor-faktor ekonomi makro yang lebih luas daripada metrik keuangan

internal selama periode penelitian. Temuan ini menekankan pentingnya faktor-

faktor ekonomi makro eksternal, khususnya inflasi, dalam menentukan return

saham di sektor manufaktur Indonesia, sementara metrik internal seperti

profitabilitas dan leverage memainkan peran yang kurang signifikan. Penelitian

ini memberikan wawasan bagi investor dan manajer untuk lebih memahami

faktor-faktor utama yang mempengaruhi kinerja saham dan menyesuaikan strategi

secara tepat.

Kata Kunci: inflasi, nilai tukar, COVID-19, profitabilitas, leverage, return saham,

sektor manufaktur, ukuran perusahaan, Bursa Efek Indonesia (BEI)
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